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8
th

 September 2010 

 

Dear Participants, 

 

 

The OECD is highly supportive of the 2
nd

 Asian Investors Corporate Governance Conference and 

Singapore's Inaugural Corporate Governance Week 2010 and wishes you every success. 

 

With the aftermath of the financial crisis still very much with the global economy, it is still 

important to recognise that corporate governance failures at major financial companies played an 

important contributing role. Much has been done in the last several years. Financial companies and 

regulators are moving quickly to change corporate governance arrangements and a number of CEOs 

and board members have been replaced. Regulators are now much more interested in how boards 

work and are less inclined to talk only to the CEOs and CFOs. There are also international steps to 

improve incentives. Whether improvements to incentive structures, risk management practices and 

internal management are sufficient remains to be seen.  

 

Asian financial companies have come out of the crisis without evident problems, as have financial 

systems in Canada and Australia. This does not mean that there are no corporate governance 

weaknesses, only that good returns on financial assets were available locally so that the institutions 

did not need to join in the frenzy associated with exotic financial instruments. Indeed, several years 

ago the Asian Corporate Governance Roundtable produced a policy brief identifying a number of 

corporate governance issues at Asian banks.  

 

We should of course remember that corporate governance weaknesses at non-financial companies 

have also been a contributor to financial crises in the past, not to mention negative effects on the 

economy arising from weak market integrity. The Asian Corporate Governance Roundtable is 

currently considering in what ways to update its 2003 White Paper that would recognise important 

advances as well as remaining weaknesses.  

 

Investors have a key role in promoting good corporate governance. I hope your meeting will serve to 

invigorate you in pursuing your important stewardship responsibilities.   

 

 

Yours sincerely, 

 
Grant Kirkpatrick 

 


